wriiterer s Corporation Bank

Disclosures under the New Capital Adqugc\:)y Framework Guidelines- Basel 111
(Pillar 3)-for the period ended on 30" June 2017 on Standalone basis

Table DF-2: Capital Adequacy

() Qualitative Disclosure

a. The Bank is subject to the capital adequacy guidelines stipulated by RBI. RBI has issued a Basel-11l
guidelines which have been implemented from 1% April 2013 in a phased manner. The minimum total
capital required to be maintained by the Bank including Capital Conservation Buffer (CCB) as on 30"
June 2017 is 10.25%.

b. The Bank actively manages its capital requirement by taking in to account the current and projected
Business growth of the Bank. Bank has implemented comprehensive Internal Capital Adequacy
Assessment Process (ICAAP). ICAAP comprises Bank’s procedure to ensure identification and
measurement of risks, appropriate level of Internal capital in relation to Bank’s risk profile and
development of suitable risk management system, composition and distribution of internal capital which
is considered adequate to cover current risk and any future risk in both quantitative and qualitative
terms. Stress tests are used as a part of Internal Capital Adequacy Assessment Process (ICAAP) to
evaluate the impact on the bank’s capital under extreme stress scenario and to ensure that the capital
base can with-stand the adverse impact of uncertain events. The Bank is guided by the philosophy of
optimal utilisation of the capital so as to increase the return on capital and increase shareholders value in
the long run.

The Bank has also implemented an ICAAP policy. This Policy covers regulatory standards, ICAAP
procedures as well as roles and responsibilities of various functionaries.

Objectives of the ICAAP Policy are:
e To ensure management of internal capital in accordance with the RBI Guidelines, Basel Il and
Basel 11l Guidelines and overall Corporate Governance Principles.
e To describe the process for identification, assessment, measurement and aggregation of the risks
inherent in the Bank’s business and operations.
e To ensure that the available capital is commensurate with the Bank’s risk profile.
e To ensure that there is clear assignment of roles and responsibilities for facilitating the ICAAP.

Internal Capital Adequacy Assessment Committee of the Board is responsible for implementation of
ICAAP in the Bank.

Internal Capital Adequacy Assessment Process (ICAAP): The ICAAP comprises of a bank’s
procedures and measures designed to ensure the following:

o Risk identification and measurement processes are appropriate;
e Level of internal capital is commensurate with the bank’s risk profile;
o Risk management systems are suitably developed and applied.
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Identification of Material Risk: The Bank considers the following as material risks it is exposed to in the
course of its business and therefore, factors these while assessment of existing capital and future capital
requirement:

Pillar-1 Pillar-11
e Credit Risk e Residual credit risks
e Market Risk e Credit Concentration Risk

o Operational Risk

Liquidity Risk

Interest Rate Risk in the Banking Book
Settlement Risk

Counterparty Credit Risk
Reputation Risk

Strategic Risk and Business Risk
e Pension obligation Risk

e Loan Maturity Concentration

e Currency Induced Credit Risk

e Collateral Concentration Risk

e Concentration in Human Resource
e Residual Risk

e Model Risk

e ITRisk

e Securitization Risk

(i) Quantitative Disclosures

As required by RBI guidelines on Basel-IIl, the Banks’s capital requirement has been computed using the
Standardised approach for credit risk, Standardised duration method for market risk and Basis Indicator
approach for operational risk.

a. Capital requirement for Credit risk
Amounts in (%) million

Particulars (Basel-111) June 30, 2017

Portfolio subject to standardised approach 133,988.0
Securitisation exposures 50.7
Total 134,038.7

b. Capital requirement for Market risk
Amounts in (%) million

Portfolio subject to Standardised Duration Method (Basel-111) June 30, 2017

Interest rate risk 8,042.6
Foreign Exchange risk (including gold) 63.0
Equity risk 1,421.5
Total 9,527.1
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c. Capital requirement for Operational risk

Amounts in (%) million

Particulars (Basel-111) June 30, 2017
Basic indicator approach 8,928.8
Total 8,928.8

d. Common Equity Tier 1, Tier 1 and Total Capital ratio

Particulars Basel-111

CET 1 capital ratio 7.65%
Tier | capital ratio 8.54%
Total capital ratio 10.62%

(iii) Risk exposure and assessment

The Risk Management is integral to the operations and culture of the Bank. The wide variety of business
undertaken by the Bank requires it to identify, measure, control, monitor and report risks effectively. Risk
management is the process whereby Bank methodically addresses the risk attached to its activities with the goal
of achieving sustained benefit within each activity and across the portfolio of all activities.

Managing risk is a process operated independent of the business units of the Bank. It consists of the following
key components:

The Bank endeavours to identify all material risks that may affect it. Identification is
Identification a continuous and pro-active process. It covers all the current activities of the Bank as
well as new products and initiatives.

In order to ensure that the Bank's business units comply with the approved risk
management framework, the Board of Directors has approved detailed Group Credit
Policies Policy, ALM Policy, Operational Risk Management Policy, Information Security
Policy and other Risk Management Policies covering an integrated view of risk
management at the Bank.

The Bank spends considerable resources on maintaining a modern IT platform and
Measuring and trained resources to support risk management. The Bank continually monitors models
handling risk and validates risk parameters to ensure that risk measurement gives a fair
presentation of the underlying portfolios and transactions.

In order to best capitalize on the Bank's risk appetite, the Bank applies risk-based

zar?ir:;[tigrns data about customers, industries, geographies, etc. in the day-to-day handling of
PP customer transactions.

The Bank has established an independent control environment to monitor and enforce
Controls . S

approved policies and limits.
Reporting The Bank applies systematic risk reporting at all levels of the organization with

openness in the reporting of risk factors to the Bank's stakeholders.

Bank has evolved suitable risk management process and architecture in order to manage various financial and
non-financial risks, broadly divided into three categories viz. Credit risk, Market risk and Operational Risk.
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While the Board of Directors remain the fountainhead of all risk management policies and strategies. It is
supported by the Sub Committee of the Board for Risk Management which, inturn, is supported by
the Asset Liability Management Committee (ALCO)/ Market Risk Management Committee of Executives
(MRMC), Credit Risk Management Committee of Executives (CRMC), Operational Risk Management
Committee of Executives (ORMC). Internal Capital Adequacy Assessment Committee of the Board (ICAAC) is
responsible for execution of the ICAAP, reviewing the risk profile quarterly and compares the required capital
commensurate with the risk profile with actual capital and recommends suitable corrective measures to be
adopted.

Bank has also formed Zonal level Credit Committee (ZLCC), Circle Level Credit Committee (CLCC), Head
Office Level Credit Committee (HLCC) and Credit Approval Committee of Board (CACB) for according
sanctions to credit proposals.

Risk Management Architecture

Credit Risk:

Credit Risk is defined as a potential risk that a bank’s borrower or counterparty will fail to meet its obligations
in accordance with agreed terms. The goal of credit risk management is to maximize a bank's risk-adjusted rate
of return by maintaining credit risk exposure within acceptable levels.

The Bank is focused on developing the credit portfolio consisting of priority sector loans and retail loans. The
Bank assumes risks within the limits of applicable legislation and other rules prescribed by RBI from time to
time. Overall, the Bank adheres to good business practices applicable for financial enterprises. The bank takes
a cautious approach while granting credit to businesses in troubled or cyclical industries.

The key components of Bank’s overall credit policy are as follows:

a. The Bank believes in establishing and extending long-term customer relationships.

b. Loans are granted based on the customer's need and based on specific assessments that provide a
context for such credit including a combination of qualitative and quantitative criteria.

c. The Bank regularly monitors the developments in the customer's financial position in order to assess the
impact on credit quality of borrowal accounts.

d. The exposure should match the customer's creditworthiness, capital position or wealth components, and
the client should be able to substantiate his repayment capacity.

The Bank actively manages its credit risk and has implemented rating cum appraisal system for commercial
credit facilities of above 25 lakhs. The borrowers are rated based on the financials, the project viability,
Industry performance, collaterals offered etc. Ratings assigned by the appraising officers are independently
verified by the Risk Managers, before confirming the same. There are 8 internal rating grades for the borrowers.
The Bank has implemented a multi-tier credit approving system wherein an “Approval Grid” clears the loan
proposals before being placed to the respective sanctioning authorities. The Group Credit Policy has defined the
hurdle rate i.e. the minimum rating that the borrower should get in case of new/takeover proposals. The Bank
has been steadily building data through the rating system which will help the bank in migrating to the advanced
approaches in Risk Management.

In order to quicken the processing of Retail Loans and maintain quality in appraisal, Retail loan centres for
processing of retail loans has been set up across the country. The Retail hubs have enabled the bank to speed up
the processing of Retail Loans and to also process the appraisal note of retail obligors keeping in view Risk
Perspective.
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Credit Risk Management Organisation

The Credit Risk Management Committee (CRMC) reviews and monitors the credit risk areas and ensure
adherence to various risk limits and in turn reports to the Risk Management Committee of Board (RMCB). The
RMCB reports to the Board.

Policies in place:

Bank has put in place following policies for Credit Risk Management:
e Group Credit Policy
e Credit Risk Management Policy

Group Credit Policy guides the Credit decisions in all areas of operation where Credit Risk is involved. Bank
has set prudential limits for exposure to individual borrowers, non-corporate borrowers, entry level exposure
norms, substantial exposure limits, benchmark financial ratios, borrower standards, exposure limits/ceilings to
industries, sensitive sectors, rating category etc. The Board reviews these prudential limits periodically.

Market Risk:
Market risk is defined as the risk of losses in on-balance sheet and off-balance sheet positions arising from
movements in market prices variables.

Market Risk Management Organisation

The Bank has set up an independent Mid — Office at its Treasury Branch, Mumbai. Mid office acts as extended
arm of Integrated Risk Management Division and is entrusted with the responsibility of monitoring the
adherence of various risks limits set, such as, Trading limits, Counterparty exposure limits etc. The Mid Office
calculates the Value At Risk on a daily basis and reports the same to the Integrated Risk Management Division.
Any breach of limits is immediately brought to the attention of Top management and necessary actions are
taken wherever required.

The Market Risk Management Committee (MRMC) looks after the Market Risk areas and in turn reports to the
Risk Management Committee of Board (RMCB). The RMCB reports to the Board.

Policies in place:

Bank has put in place following policies for Market Risk Management:
e Investment Policy
e Market Risk Policy
e Derivative Policy

Operational Risk:
Operational risk is defined as the risk of loss resulting from inadequate or failed internal processes, people and
systems or from external events. This definition includes legal risk, but excludes strategic and reputational risk.

The Operational Risk Management Committee (ORMC) is entrusted with Operational Risk Management areas
and in turn reports to the Risk Management Committee of Board (RMCB). The RMCB reports to the Board.

Information/ Cyber Security :

Bank is committed to provide safe and secure digital banking experience to its customers. In order to achieve
Confidentiality, Integrity and Availability of all Information Assets of the Bank and to ensure that regulatory,
operational and contractual requirements are fulfilled, bank has put in place robust systems and procedures
which are well defined in bank’s Information Security policy and Information Security Guidelines.
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In line with RBI notification dated 02.06.2016 on Cyber Security Frame Work in Banks, bank has formulated
Cyber Security Policy, which outlines the directives designed to maintain cyber security and put in place Cyber
Crisis Management plan, a coordinated approach towards preparation for rapid identification, information
exchange, response and remediation - to mitigate and recover from malicious cyber related incidents impacting
critical business functions and processes of the bank.

Taking into account the present cyber threat landscape, bank is in the process of enhancing the capabilities of
existing Security Operation Centre (SOC) through which bank’s critical IT assets are monitored, assessed and
defended on 365*24*7 basis.

While the bank is complying with the directives issued by Reserve bank of India, from time to time in the area
of Information/Cyber security standards, bank has also implemented the best practices suggested by
organizations like, Indian Computer Emergency Response team(CERT-In), National Critical Information
Infrastructure Protection Centre (NCIIPC) and Institute for Development and Research in Banking Technology
(IDRBT).

Bank is actively participating in various meetings and forums organised by CERT In, RBI and IDRBT to remain
updated in latest security technologies and to continuously upgrade the security posture of the bank.

Policies in place:

Bank has put in place following policies for Operational Risk Management:
e Operational Risk Management Policy

Outsourcing Policy of the Bank

Information security policy

Information Security guidelines

Cyber Security policy

Cyber Crisis Management Plan

Policy on Business continuity planning

Disaster recovery plan

Approaches for capital computation
In line with the Reserve Bank of India (RBI) Guidelines, the Bank has adopted following approaches for
implementation of New capital Adequacy Framework under Basel-111 norms.

- Standardised Approach for Credit Risk.
- Standardised Duration Approach for Market Risk.
- Basic Indicator Approach for Operational Risk.

The Bank is in the process of migration to advanced approaches for credit, market and operational risk.

Table DF-3: Credit Risk: General Disclosures for all Banks

a. The Bank has adopted the definition of the past due and impaired assets (for accounting purposes), as
defined by the regulator, for income recognition and asset classification norms.

The Bank has put in place Board approved Group Credit Policy. The objectives of the policy are to ensure
that the operations are in line with the expectation of the Management / Regulator so that strategies of the top
management are translated into meaningful and desired outcomes at operational level. The policy stipulates
prudential limits on large credit exposure, standards for loan collateral, portfolio management, risk
concentration, risk monitoring and evaluation, provisioning and regulatory / legal compliance. The Bank
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identifies the risks to which it is exposed and applies suitable techniques to measure, monitor and control
these risks.

Various Risk Management Committees monitor implementation of these policies and strategies approved by
the Board. They monitor credit risks and ensure compliance of risk limits.

The Bank monitors the risk concentration by analyzing the actual exposure vis-a-vis exposure limits fixed for
single and group borrowers, rating grade—wise limits, Industry wise exposure limits and analyzing the
geographical distribution of credit across the Zones / States etc.

b. Total Gross credit risk exposures, Fund Based and Non-fund based as on June 30, 2017

Particulars Amounts in (Z) million
Fund Based (Book value)

Gross Advances 1,400,187.1
Investments (including RIDF and venture capital funds liable for credit risk) 515,302.4
Other Assets 277,544.4
Non Fund Based

Market related 258,017.2
Non-Market related (Book Value) 575,027.4
Total Credit risk exposures 3,026,078.5

c.  Geographical Distribution of Credit risk exposures (loans and advances)

Amounts in (%) million

Exposure distribution

June 30, 2017

Fund Based

Non-fund Based

Total

Domestic

1,400,187.1

258,017.2

1,658,204.3

Overseas

d. Industry type distribution of exposures, fund based and non-fund based as on June 30, 2017
Amounts in (%) million

%age of
Industry Non-Fund Gross
Code Industry Fund Based Based Total Credit
Exposure
1 | A. Mining and Quarrying 1,311.3 1,942.4 3,253.7 0.20%
11 A.1 Coal 337.1 1,942.4 2,279.5 0.25%
12 | A.2 Others 974.2 0.0 974.2 0.11%
2 | B. Food Processing 33,682.0 2,806.2 36,488.2 3.95%
21 B.1 Sugar 4,578.1 285.9 4,864.0 0.53%
22 B.2 Edible Oils and Vanaspati 7,295.7 2,164.4 9,460.1 1.02%
23 B.3 Tea 36.9 16.2 53.1 0.01%
24 B.4 Coffee 1,071.1 0.0 1071.1 0.12%
25 B.5 Others 20,700.2 339.7 21,039.9 2.28%
3 C. Beverages (excluding Tea & Coffee) and 3,249.1 493.9 3,743.0 0.41%
Tobacco
31 C.1 Tobacco and tobacco products 1,925.8 493.9 2,419.7 0.26%
32 C.2 Others 1,323.3 0.0 1,323.3 0.14%




4 | D. Textiles 58,198.8 6,616.3 64,815.1 7.01%
41 D.1 Cotton 31,262.6 2,198.4 33,461.0 3.62%
42 D.2 Jute 17.3 0.0 17.3 0.00%
43 D.3 Man-made 566.2 0.3 566.5 0.06%
44 D.4 Others 26,352.7 4,417.6 30,770.3 3.33%
45 Micl)lgt of D (i.e., Total Textiles) to Spinning 1,630.9 160.8 1.791.7 0.19%
5 | E. Leather and Leather products 4,998.7 534.1 5,532.8 0.60%
6 | F. Wood and Wood Products 8,525.1 3,786.8 12,311.9 1.33%
7 | G. Paper and Paper Products 5,802.6 256.3 6,058.9 0.66%
8 H. Petrglgum (non-infra), Coal Products 12.925.0 2.977.7 15.902.7 1,799
(non-mining) and Nuclear Fuels
9 I C_:hemicals and Chemical Products (Dyes, 27.806.7 11,017.0 38.823.7 4.20%
Paints, etc.)
91 1.1 Fertilizers 5,005.6 2,650.5 7,656.1 0.83%
92 1.2 Drugs and Pharmaceuticals 9,083.5 1,330.1 10,413.6 1.13%
93 1.3 Petro-chemicals (excluding under 4,865.3 6,479.6 11,344.9 1.93%
Infrastructure)
94 1.4 Others 8,852.3 556.8 9,409.1 1.02%
10 | J. Rubber, Plastic and their Products 6,007.4 2,814.4 8,821.8 0.95%
11 | K. Glass & Glassware 369.5 67.6 437.1 0.05%
12 | L. Cement and Cement Products 10,495.5 389.8 10,885.3 1.18%
13 | M. Basic Metal and Metal Products 69,085.6 10,353.1 79,438.7 8.60%
131 M.1 Iron and Steel 58,058.8 6,975.5 65,034.3 7.04%
132 M.2 Other Metal and Metal Products 11,026.8 3,377.6 14,404.4 1.56%
14 | N. All Engineering 35,188.5 33,725.5 68,914.0 7.46%
141 N.1 Electronics 14,431.9 1,063.3 15,495.2 1.68%
142 N.2 Others 20,756.6 32,662.2 53,418.8 5.78%
15 0. \(ehicles, Vehicle Parts and Transport 253748 3,754.7 201295 3.15%
Equipments
16 | P. Gems and Jewellery 34,371.9 1,628.1 36,000.0 3.90%
17 | Q. Construction 4,180.4 1,396.3 5,576.7 0.60%
18 | R. Infrastructure 206,808.9 17,081.9 223,890.8 24.23%
181 R.a Transport (a.1 to a.6) 48,465.1 80.0 48,545.1 5.25%
1811 R.a.1 Roads and Bridges 47,320.6 80.0 47,400.6 5.13%
1812 R.a.2 Ports 829.6 0.0 829.6 0.09%
1813 R.a.3 Inland Waterways 0.0 0.0 0.0 0.00%
1814 R.a.4 Airport 314.8 0.0 314.8 0.03%
1815 | . R.a.5.Rainay Track, tunnels, 0.0 0.0 0.0 0.00%
viaducts, bridges
1816 _ R.a.6 Qrban Public Transport (except 0.0 0.0 0.0 0.00%
rolling stock in case of urban road transport)
182 R.b. Energy (b.1 to b.6) 107,730.2 7,869.3 [ 115,599.5 12.51%
1821 R.b.1 Electricity Generation 98,069.3 7,515.7 [ 105,585.0 11.43%
18211 R.b.1.1 Central Govt PSUs 14,048.9 0.0 14,048.9 1.52%




R.b.1.2 State Govt PSUs (incl.

0,
18212 SEB) 18,287.2 0.0 18,287.2 1.98%
18213 R.b.1.3 Private Sector 65,733.3 7,515.7 73,249.0 7.93%
1822 R.b.2 Electricity Transmission 3,360.6 0.0 3,360.6 0.36%
18221 R.b.2.1 Central Govt PSUs 0.0 0.0 0.0 0.00%
18292 R.b.2.2 State Govt PSUs (incl. 3,360.6 0.0 3,360.6 0.36%
SEBS)
18223 R.b.2.3 Private Sector 0.0 0.0 0.0 0.00%
1823 R.b.3 Electricity Distribution 6,300.3 353.6 6,653.9 0.72%
18231 R.b.3.1 Central Govt PSUs 0.0 0.0 0.0 0.00%
18232 R.b.3.2 State Govt PSUs (incl. 6,151.6 2011 |  63528|  0.69%
SEBsS)
18233 R.b.3.3 Private Sector 148.7 152.5 301.2 0.03%
1824 R.b.4 Qil Pipelines 0.0 0.0 0.0 0.00%
R.b.5 Oil/Gas/Liquefied Natural Gas o
1825 (LNG) storage facility 0.0 0.0 0.0 0.00%
1826 R.b.6 Gas Pipelines 0.0 0.0 0.0 0.00%
183 R.c. Water and Sanitation (c.1 to c.7) 1,202.6 2.4 1,205.0 0.13%
1831 R.c.1 Solid Waste Management 0.0 0.0 0.0 0.00%
1832 R.c.2 Water supply pipelines 1,167.0 0.0 1,167.0 0.13%
1833 R.c.3 Water treatment plants 35.7 2.4 38.0 0.00%
1834 | R.c.4 Sewage collection, treatment and 0.0 0.0 0.0 0.00%
disposal system
1835 R.c.5 Irrigation (dams, channels, 0.0 0.0 0.0 0.00%
embankments etc)
1836 R.c.6 Storm Water Drainage System 0.0 0.0 0.0 0.00%
1837 R.c.7 Slurry Pipelines 0.0 0.0 0.0 0.00%
184 R.d. Communication (d.1 to d.3) 27,462.3 8,935.7 36,398.0 3.94%
1841 R.d.1 Telecommunication (Fixed 18,658.1 86349 | 27,2930 2.95%
network)
1842 R.d.2 Telecommunication towers 5,747.2 118.6 5,865.9 0.63%
1843 R.d.3 Telecommunication and 3,057.0 1822 | 32392|  0.35%
Telecom Services
185 R.e. Social and Commercial Infrastructure 21.948.8 1945 221432 2 40%
(e.ltoe.9)
1851 ctock) R.e.1 Education Institutions (capital 7.583.5 39 7.586.8 0.82%
1852 R.e.2 Hospitals (capital stock) 6,642.4 109.4 6,751.8 0.73%
R.e.3 Three-star or higher category
1853 | classified hotels located outside cities with 3,201.8 77.7 3,279.5 0.35%

population of more than 1 million
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R.e.4 Common infrastructure for
1854 | industrial parks, SEZ, tourism facilities and 498.3 0.0 498.3 0.05%
agriculture markets
1855 R.e.5 Fertilizer (Capital investment) 3,140.2 0.0 3,140.2 0.34%
R.e.6 Post harvest storage
1856 | infrastructure for agriculture and 882.5 4.1 886.6 0.10%
horticultural produce including cold storage
1857 R.e.7 Terminal markets 0.0 0.0 0.0 0.00%
1858 R.e.8 Soil-testing laboratories 0.0 0.0 0.0 0.00%
1859 R.e.9 Cold Chain 0.0 0.0 0.0 0.00%
186 R.f. Others 0.0 0.00%
19 | S. Other Industries 181,408.7 92,600.6 | 274,009.3 29.65%
20 | All Industries (Sum of Ato S) 729,790.5 194,242.7 | 924,033.2
21 | c.Other Residurary Advances 670,396.6 63,7745 | 734,171.1
22 | Gross total Loans and Advances (20+21) 1,400,187.1 258,017.2 | 1,658,204.3

e.

The above industries wise break-up is provided on the same lines as prescribed for DSB returns.
e Exposure to Electricity (generation-transportation and distribution) industry, as mentioned in industry code
1821 above, is exceeding 5% of Gross Credit exposure (Fund and non-fund based).

Residual Maturity breakdown of assets as on June 30, 2017

Amounts in
(%) million
Balances
. Cash and with Banks .
Maturity Balance and Money Investments | Advances Fixed Other Grand Total
Buckets . at Call and Assets Assets
with RBI
Short
Notice

Next Day 15,975.2 1,421.2 299,493.1 33,300.9 0.0 21,186.1 371,376.6
2 - 7 Days 4,519.8 12,127.0 32,056.4 43,381.4 0.0 | 27,460.6 119,545.2
8 -14 Days 2,310.9 6,780.9 18,418.5 18,009.0 0.0 34,143.4 79,662.7
1D‘rgy3;0 1,567.3 6,458.0 6,422.7 41,926.2 0.0 641.0 57,015.2
31 Days — 1,455.3 7.749.6 20,883.5 63,343.0 0.0 942.7 94.374.1
2 Months
>2
Months-3 5,309.1 6,000.0 28,539.5 51,241.5 0.0 2,117.9 93,208.0
Months
>3
Months-6 7,746.8 27,123.8 45119.5 50,102.4 0.0 3,738.4 133,831.0
Months
>6
Months- 16,394.1 0.0 93,016.6 76,644.0 0.0 4,438.4 190,493.1
1Yr
ﬁzr% 13,632.9 0.0 746182 | 5148319 00| 474862 |  650569.2
;S)rsYrS_ 5 2,765.5 0.0 17,734.3 176,894.2 0.0 28,625.0 226,019.1
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>5Yrs 30,298.4 0.0 154,332.6 263,644.2 | 12,690.0 | 17,487.1 478,452.2
Total 101,975.3 67,660.5 790,634.9 | 1,333,318.7 | 12,690.0 | 188,266.8 2,494,546.3
Provision and claims held 4,580 66,868.4 - - -

Gross Investments/ Advances 795,215.9 14,00187.1 - - -

Note: Residual maturity break down of assets as used for reporting positions in the ALM returns to RBI

f. Amount of NPAs (Gross)

Classification of Gross NPAs Amounts in (%)
million
Sub -Standard 73,715.8
Doubtful -1 77,742.0
Doubtful — 2 61,421.0
Doubtful — 3 2,827.9
Loss 1420
Total NPA [Gross] 217,126.7
g. Net NPAs

Amounts in (%) million
Gross NPAs 217,126.7
Less: Provisions 68,551.4
Net NPAs 148,575.3

. NPA Ratios

Gross NPA to Gross Advances 15.49%
Net NPA to Net Advances 11.14%

Movement of NPAs (Gross)

Amounts in )

Opening balance at the beginning of the year 1% April 2016 170,452.2
Additions during the Year 52,860.9
Reductions during the Year 6,186.5
Closing balance as on 30" June 2017 217,126.7

J. Movement of Provisions for NPAs

million

Amounts in %)

million
Opening balance at the beginning of the year 1% April 2016 51,883.4
Add: Provisions made during the year 15,764.1
Add: DICGC claim settled amount 1,683.0
Less: Written off during the current year 54.7
Less: Write back of excess provision made during the year 724.4
Closing balance as on 30" June 2017 68,551.4
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Amounts in (%) million

k. Amount of Non-Performing Investment 1,879.7
I.  Amount of provisions held for non-performing investments 1,850.9
m. Movement of Provisions for Depreciation/ Amortization on Investments
e Opening balance as on 1% April 2017 2,093.8
e Add : Provisions made during the year 1,570.7
o Less : write-off/write-back of excess provision 664.7
e Closing balance as on 30" June 2017 2,999.9

Table DF-4: Credit Risk: Disclosure of portfolios subject to the Standardised
Approach

Qualitative Disclosures

a. The Bank is using the ratings assigned by the following credit rating agencies, approved by the RBI, for risk
weighting:

1. Crisil

2. Care

3. ICRA
4. India Ratings
5. Brickworks
6. SMERA

Types of exposures for which each agency is used

The Bank has used the solicited ratings assigned by the above approved credit rating agencies for all eligible
exposures, both on balance sheet and off balance sheet, whether short term or long term, in the manner
permitted in the RBI guidelines on the New Capital Adequacy Framework (NCAF). The Bank has not made any
discrimination among ratings assigned by these agencies nor has restricted their usage to any particular type of
exposure.

Bank Loan Rating

All long term and short term ratings assigned by the accredited credit rating agencies for Bank loan portfolio are
considered by the Bank. For assets in the Bank’s portfolio that have contractual maturity less than or equal to
one year, short term ratings accorded by the chosen credit rating agencies are considered relevant. For other
assets, which have a contractual maturity of more than one year, long term ratings accorded by the chosen credit
rating agencies are considered relevant.

Long term ratings issued by the chosen domestic credit rating agencies are mapped to the appropriate risk
weights applicable as per the Standardised approach under the NCAF. The rating to risk weight mapping
furnished below was adopted for domestic corporate exposures, as per RBI guidelines:

Long Term Rating AAA AA A BBB | BB & Below Unrated
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SRk erer &S @ Corporation Bank

Risk Weight 20% |

30% |

50% |

100% |

150% | 100% |

In respect of the short term ratings the following risk weight mapping has been adopted by the Bank, as

provided in the NCAF:

Short Term Rating

Al+

Al

A2

A3

A4&D Unrated

Risk Weight

20%

30%

50%

100%

150% 100%

As per the RBI guidelines, borrowers which were earlier rated and became unrated and having exposures of
more than 100 crore from Banking system will attract risk weight of 150%

Quantitative Disclosure

b. Amount of bank’s gross outstanding exposure (rated and unrated) in major risk buckets:

Gross Credit Exposure Amounts in () millior]
Below 100% risk weight 8,78,606.5
100% risk weight 4,98,735.6
More than 100% risk weight 2,80,862.3
Deducted -
Total 1,658,204.3
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